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U.S. total electricity generation expected to decline in 2020

In its April Short-Term Energy Outlook, the U.S. Energy Information Administration forecasts that
U.S. electricity generation will decline by 3% in 2020 as a result of the COVID-19 related
economic slowdown. Most new generating capacity built in 2020 will use renewable energy
sources. EIA expects renewable generation to grow by 11% in 2020.

Although EIA expects renewable energy to be the fastest growing source of U.S. electric
generation in 2020, the economic slowdown will reduce the total amount of new generating
capacity over the next few months. The electric power sector will add 19.4 gigawatts of new
wind capacity and 12.6 gigawatts of utility-scale solar capacity in 2020. These annual wind and
solar capacity additions are 5% and 10% less, respectively, than EIA forecast in its March
outlook. This update combined with EIA’s forecast lower overall electricity demand, leads to a
decline in U.S. fossil fuel generation, especially at coal-fired power plants. EIA expects that coal
generation will fall by 20% in 2020.
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