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U.S. natural gas production at record levels, drilling efficiency limits
Impact of low prices

U.S. natural gas marketed production is expected to reach record levels this year as increases in
on-shore output offset continued long-term production declines in the offshore Gulf of Mexico.

In its new monthly forecast, the U.S. Energy Information Administration estimates the United
States will produce almost 79 billion cubic feet of natural gas per day this year. That's up 5.7%
from 2014.

Production growth is expected to slow in 2016, but natural gas production is still forecast to top
80 billion cubic feet per day for the first time. Most of the growth in gas production is expected
to come from Pennsylvania’s Marcellus Shale region.

Despite relatively low natural gas prices, natural gas production is increasing because of more
efficient drilling techniques. Demand is also up for natural gas this year, driven largely by gas use
in the industrial and electric power sectors.
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