Propane situation update

February 20, 2014 | Washington, DC

By
Energy Information Administration

£ . =
cla’ U.S. Energy Information Administration Independent Statistics & Analysis | www.eia.gov



NOAA forecast shows below normal temperatures across much
of the Midwest for February 25 through March 5
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Natural gas and electricity are the major heating fuels for most
of the United States

Share of homes by primary space heating fuel within each Census Region
(fuels add to 100%)
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Source: U.S. Census Bureau, 2012 American Community Survey
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Of all homes heated by propane, 36% are in the Midwest

Location of homes by primary space heating fuel across Census Regions
(regions add to 100%)
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Source: U.S. Census Bureau, 2012 American Community Survey
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Propane share of space heating demand by key regions and states

Propane-Heated Share of Propane-Heated Share of
Homes Total Homes State Homes Total Homes

North Dakota 38,617 13%

Source: Census Bureau, 2011
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PADD 2 (Midwest) propane inventories have trended lower on
strong crop drying and extremely cold temperatures

PADD 2 propane inventories
million barrels
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Source: EIA, Weekly Petroleum Status Report, data through February 14
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PADD 2 (Midwest) propane inventories remain below the 5-year
average, but gap Is narrowing

PADD 2 propane inventories, difference from 5-year average
million barrels
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Source: EIA, Weekly Petroleum Status Report, data through February 14
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Conway (KS) price premium over Mt. Belvieu (TX) grew
rapidly in late January, but has since narrowed

propane and propylene spot prices
dollars per gallon
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Source: U.S. Energy Information Administration, Thomson Reuters, data through February 19
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Retail propane prices in the Midwest, which rose sharply in late
January, have moved lower
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State-reported residential retail prices for states in the Midwest

|| wena| 113n4| 120n4| 12714] 2314 211014| 217714
Residential retail price (dollars per gallon, excluding taxes) -

Ohio 2.890 2.950 2.999 3.731 3.908 3.755 3.733
South Dakota 2.065 2.081 2.088 4.107 3.664 3.408 3.019
Wisconsin 2.194 2.241 2.276 4.490 3.945 3.686 3.344
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Note: Illinois, Kansas, Oklahoma, and Tennessee do not report information
Source: EIA, State Heating Oil and Propane Program, data through February 17
http://www.eia.gov/petroleum/heatingoilpropane/
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U.S. propane production and trade trends

U.S. propane and propylene production, imports, and exports
thousand barrels per day
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Since January 2011, production and exports have grown by
600 about 300 thousand barrels per day.
Trade press reports suggest exports fell in late January 2014.
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Source: EIA, Petroleum Supply Monthly through November 2013
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Winter 2013 propane supply diagram
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For more Information

U.S. Energy Information Administration home page | www.eia.gov

Short-Term Energy Outlook | www.eia.gov/steo

Annual Energy Outlook | www.ela.gov/aeo

International Energy Outlook | www.eia.gov/ieo

Monthly Energy Review | www.eia.gov/mer

Today in Energy | www.eia.gov/todayinenergy

State Energy Portal | www.eia.gov/state

Drilling Productivity Report | www.eia.gov/petroleum/drilling
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