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 Forecast overview


	Global oil markets. As a result of OPEC+ extending crude oil production cuts, we have reduced our forecast for global oil production growth in 2024. The lower growth contributes to significant global oil inventory declines in our forecast for the second quarter of 2024 (2Q24). Because of falling inventories, we now expect the Brent crude oil spot price will average $88 per barrel (b) in 2Q24, up $4/b from our February STEO, and we expect the Brent price will average $87/b this year.



	U.S. retail gasoline prices. We forecast the U.S. average retail gasoline price will average about $3.50 per gallon (gal) this year, almost 20 cents/gal higher on an annual average basis in 2024 compared with the February STEO, driven by higher crude oil prices. Although still lower than 2023 over the course of the year, we expect nominal gasoline prices from May through July will exceed prices for those same months in 2023.



	Natural gas prices. We expect the Henry Hub spot price to remain below $2.00 per million British thermal units (MMBtu) in 2Q24 as the winter heating season ends with natural gas inventories 37% above the five-year average. The Henry Hub spot price averaged $1.72/MMBtu in February (30% lower than in our February STEO), a record low adjusted for inflation. Low prices were partially driven by reduced natural gas consumption in the residential and commercial sectors this winter (November—March).   



	Natural gas production. We forecast that U.S. dry natural gas production will remain unchanged in March from February at just under 104 billion cubic feet per day (Bcf/d). We expect lower natural gas prices to cause slight declines in natural gas production the remainder of the year, and we do not expect that natural gas production will return to its December 2023 record of 106 Bcf/d during the forecast period. Forecast U.S. dry natural gas production averages 103 Bcf/d in 2024, down slightly from 2023. Production increases to 104 Bcf/d in 2025, driven by expected growth in associated natural gas production in the Permian Basin and growth in LNG export demand.  



	Electricity generation. We expect utility-scale solar generation to provide 6% of U.S. electricity generation in 2024, up from 4% in 2023 and supported by a 36-gigawatt increase in solar generating capacity. By contrast, we expect coal to provide 15% of generation this year, down from 17% in 2023.



	Macroeconomics. Following the release of the Bureau of Economic Analysis’s end-of-2023 advance estimate of GDP and based on updates to the S&P Global macroeconomic model, we have raised our forecast of U.S. GDP growth from our February STEO to 2.6% in 2024 and 1.7% in 2025.    








	Notable Forecast Changes	2024	2025
	Note: Values in this table are rounded and may not match  values in other tables in this report.
The current STEO forecast was released March 12.
          
          The previous STEO forecast was released February 6.

	Global oil inventory change (current forecast) (million barresl per day)	0.3	-0.4
	Previous forecast	0.1	-0.5
	Change	0.1	0.1
	Brent spot price (current forecast) (dollars per barrel)	$87	$85
	Previous forecast	$82	$79
	Percentage change	5.6%	6.7%
	Retail gasoline price(current forecast) (dollars per gallon)	$3.50	$3.40
	Previous forecast	$3.30	$3.30
	Percentage change	5.0%	4.1%
	Henry Hub spot price (current forecast) (dollars per million British thermal units)	$2.30	$2.90
	Previous forecast	$2.70	$2.90
	Percentage change	-14.4%	0.0%
	Real gross domestic product (current forecast) (percentage)	2.6%	1.7%
	Previous forecast	1.8%	1.6%
	Percentage point change	0.8	0.2



You can find more information in the detailed table of forecast changes.


						


						
						
									 



	


	
	
  	
		
		
		

		
	 Overview 
	 	2022	2023	2024projected	2025projected
	Brent crude oil
														
(dollars per barrel)							100.94	82.41	87.00	84.80
	Gasoline retail price
														
(dollars per gallon)							3.97	3.52	3.48	3.45
	U.S. crude oil production
														
(million barrels per day)							11.91	12.93	13.19	13.65
	Natural gas spot price
														
(dollars per million BTU)							6.42	2.54	2.27	2.94
	U.S. LNG exports
														
(billion cubic feet per day)							10.59	11.90	12.34	14.43
	Shares of U.S. electricity generation
														
(percentage)							
	Natural gas
																					39	42	42	41
	Coal
																					20	17	15	14
	Renewables
																					21	21	24	25
	Nuclear
																					19	19	19	19
	U.S. GDP
														
(percentage change)							1.9	2.5	2.6	1.7
	U.S. CO2 emissions
														
(million metric tons)							4,941	4,810	4,789	4,739








	
    Interactive Data Viewers


    Provides custom data views of historical and forecast data

    

        STEO Data browser  ›

    Real Prices Viewer ›
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